
Wh\ Are School Districts Facing BXdget Challenges?

Ke cRPSOe[ QaWXUe Rf MLQQeVRWa¶V edXcaWLRQ fXQdLQg V\VWeP PaNeV LW dLffLcXOW WR aQaO\]e aQd
eYaOXaWe fXQdLQg WUeQdV aQd VXffLcLeQc\. DLffeUeQW SLcWXUeV caQ be SaLQWed deSeQdLQg RQ WKe

fXQdLQg VWUeaP beLQg PeaVXUed aQd WKe VWaUWLQg aQd eQdLQg SRLQW Rf WKe aQaO\VLV. TZR PaMRU VWaWe
SROLc\ cKaQgeV adRSWed LQ 2001 aQd 2002 ² UeSeaOLQg WKe geQeUaO edXcaWLRQ OeY\ aQd UePRYLQg
SURMecWed LQfOaWLRQ fURP WKe VWaWe bXdgeW fRUecaVW ² PaNe a cRPSeOOLQg caVe fRU XVLQg 2003 aV WKe
baVeOLQe \eaU fRU PeaVXULQg MLQQeVRWa¶V cRPPLWPeQW WR fXQdLQg edXcaWLRQ. TKe 2001 LegLVOaWXUe
UeSeaOed WKe fXOO\ eTXaOL]ed geQeUaO edXcaWLRQ OeY\ aV a SULPaU\ VRXUce Rf fXQdLQg fRU edXcaWLRQ aQd
cRPPLWWed WR fXQdLQg edXcaWLRQ ZLWK VWaWe LQcRPe aQd VaOeV Wa[ UeYeQXe. HRZ KaV WKe VWaWe dRQe
VLQce WKeQ?

TKe cKaUW beORZ VKRZV WKe SeU SXSLO LQcUeaVe LQ WRWaO VWaWe aLd WR school districts ² e[cOXdLQg aLd
WR cKaUWeU VcKRROV ² VLQce 2003. TKLV LV LQcOXVLYe Rf aOO VWaWe aLd LQcOXdLQg geQeUaO RSeUaWLRQV,
VSecLaO edXcaWLRQ, WUaQVSRUWaWLRQ, defeUUed PaLQWeQaQce, eWc. aV ZeOO aV aLd fRU QeZ SURgUaPV
aSSURYed VLQce 2003 VXcK aV fXOO-da\ KLQdeUgaUWeQ aQd YROXQWaU\ SUe-KLQdeUgaUWeQ. TKe cKaUW
VKRZV WKe LQcUeaVe XQadMXVWed fRU LQfOaWLRQ, aQd adMXVWed fRU LQfOaWLRQ XVLQg WKe CRQVXPeU PULce
IQde[ (CPI) aQd WKe IPSOLcLW PULce DefOaWRU (IPD) fRU SWaWe aQd LRcaO GRYeUQPeQWV. TKe IPD LV WKe
LQde[ WKaW PRUe accXUaWeO\ PeaVXUeV WKe LQfOaWLRQaU\ cRVWV LPSacWLQg VcKRRO dLVWULcWV. AV WKe cKaUW
VKRZV, ZKLOe WRWaO VWaWe aLd SeU SXSLO KaV LQcUeaVed b\ PRUe WKaQ 50 SeUceQW VLQce 2003, it has
decreased b\ almost 15 percent Zhen adjXsted for inflation as measXred b\ the IPD.
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he decOiQe iQ VWaWe VXSSRUW fRU Whe geQeUaO edXcaWiRQ fRUPXOa, Whe PRVW iPSRUWaQW fXQdiQg VWUeaP
fRU VchRRO diVWUicWV, iV eYeQ PRUe SURQRXQced. The fRUPXOa accRXQWV fRU 55 WR 60 SeUceQW Rf a

VchRRO diVWUicW¶V UeYeQXe. AV Whe chaUW beORZ VhRZV, Whe fRUPXOa ZRXOd be $1,263 SeU SXSiO higheU
WRda\ if iW had NeSW Sace ZiWh iQfOaWiRQ ViQce 2003 ± aQd WhaW iV XViQg Whe CRQVXPeU PUice IQde[
Zhich XQdeUVWaWeV Whe iQfOaWiRQaU\ SUeVVXUeV VchRRO diVWUicWV face.

NRW RQO\ haV Whe geQeUaO edXcaWiRQ fRUPXOa faiOed WR NeeS XS ZiWh iQfOaWiRQ, VchRRO diVWUicWV aUe
haYiQg WR UediUecW aQ iQcUeaViQg VhaUe Rf WheiU geQeUaO edXcaWiRQ UeYeQXe WR cRYeU gURZiQg VhRUWfaOOV
iQ Whe VSeciaO edXcaWiRQ aQd EQgOiVh OeaUQeU SURgUaPV. SWaWeZide, Whe VSeciaO edXcaWiRQ fXQdiQg
VhRUWfaOO haV gURZQ WR PRUe WhaQ $800 PiOOiRQ aQd Whe VhRUWfaOO iQ Whe EQgOiVh OeaUQeU SURgUaP haV
UiVeQ WR $170 PiOOiRQ.

SR, Zh\ dR MiQQeVRWa VchRRO diVWUicWV cRQWiQXe WR face bXdgeW chaOOeQgeV? The aQVZeU iV cOeaU. The
geQeUaO edXcaWiRQ fRUPXOa haV ORVW $1,263 SeU SXSiO iQ SXUchaViQg SRZeU ViQce 2003 aQd Whe VWaWe
haV cRQViVWeQWO\ faiOed WR VXfficieQWO\ fXQd Whe VSeciaO edXcaWiRQ aQd EQgOiVh OeaUQeU SURgUaPV.

USdaWed AXgXVW 25, 2022


