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Minnesota Permanent

Schools Trust Fund



Established By The Minnesota Constitutional Convention 

◼ Prior to Minnesota Statehood in 1858, a convention was held in 

August 1857 to establish the Constitution of the pending new 

state of about to enter the Union

◼ The convention delegates adopted a constitution on Friday, 

August 29, 1857, in the Minnesota Territory Capital of St. Paul
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Established By The Minnesota Constitutional Convention 

◼ Article 1 dealt with a Bill of Rights for citizens

◼ Article 2 dealt with the name and boundaries of the new state

◼ Articles 3 through 7 established the three branches of the 

government of the new state – Governor, Legislature, Judiciary 

– and the election franchise
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Established By The Minnesota Constitutional Convention 

◼ Article 8 Section 1 established a uniform system of public 

schools

◼ Article 8 Section 2 established a “perpetual school fund” by 

granting land for use by schools within each township to help 

fund the schools
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Operation of the Permanent Schools Trust Fund

◼ The proceeds from the land from the sale of crops or resources 

were to be used for the operation of the schools

◼ The principal from the sale of any of the lands “shall forever be 

preserved and undiminished”

◼ The income from the principal “shall be distributed to the different 

townships through the State in proportion to the number of 

scholars in each township between ages five and twenty-one”
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Current Setup Of The Permanent Schools Trust Funds

◼ Land in the southern part of Minnesota was largely sold off in the 

1800s to promote agriculture

◼ The proceeds of those sales are still producing income due to the 

sale proceeds being principal to be kept perpetually

◼ The State Board of Investments handles investments of the 

Permanent Schools Trust Fund corpus
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Current Setup Of The Permanent Schools Trust Funds

◼ 92% of the remaining Trust lands are in ten northern Minnesota 

counties

◼ Lands include forests, grasslands, farmlands used for grazing and 

crop production, construction aggregate mining and mineral 

production mining
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Current Distribution Levels

◼ Interest and Dividends on the Principal Corpus plus any royalties from usage 

of the remaining lands fund the annual distributions

◼ The Principal Corpus remains untouched

◼ This is the methodology established for the Permanent Schools Trust Fund 

by the Minnesota Constitutional Convention in 1857 
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Proposed Changes To The Distribution Methodology

◼ Distribute 4.5% of the three-year average value of the assets of 

the fund

◼ Would include investment earnings on the Principal Corpus as 

well as part of the Principal Corpus

◼ This methodology would have boosted the 2025 payout to schools 

from $58 million to $86 million, or +48%

◼ +$33 per pupil in 2025
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Impact On Minnetonka ISD 276

◼ Minnetonka ISD 276 is projected to receive $872,136 in 

Permanent Schools Trust Fund distributions in FY2027

◼ Original distribution methodology or about $69 per APU
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Impact On Minnetonka ISD 276

◼ If distributions are up 48% over the current methodology, 

Minnetonka ISD 276 would receive approximately $102 per APU, 

or an increase of $33 per APU

◼ That would increase the total distribution for FY2027 by 

approximately $401,300

◼ The new total distribution for FY2027 would be $1,273,436
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November 3, 2026

State-wide Referendum On Moving To New Methodology

◼ “Yes” vote will be a vote to approve the new distribution 

methodology

◼ “No” vote will be a vote to retain the current distribution 

methodology
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