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Ten Minnesota Commitments to Equity

1. Prioritize equity. 

2. Start from within. 

3. Measure what matters. 

4. Go local. 

5. Follow the money. 

6. Start early. 

7. Monitor implementation of standards. 

8. Value people. 

9. Improve conditions for learning. 

10. Give students options.



Presentation Overview

Update on FY27 Compensatory Revenue Calculations

Update on the CPI increase to the basic allowance

Update on 15-Day Drop related to funding

Update on budget tools from MDE
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FY27 Compensatory Revenue

• MDE provided 3 Webex sessions to review the FY27 Compensatory Revenue 
calculations by district & site in mid-February

• MDE currently has posted on our website a PDF of base compensatory revenue

• A copy of the Webex PowerPoint is also on the MDE webpage

• A FY27 Compensatory What-If is also posted on the MDE webpage

• The current amounts for FY27 compensatory, calculated based on a formula 
that uses direct certification only, did not meet the statutory minimum 
statewide allocation of approximately $857.2 million 

• MDE is still working through some appeals before the minimum spend 
amount of approximately $48 million can be allocated
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FY27 Compensatory Revenue (2)

• Our current estimate of an additional amount per eligible pupil to be added to 
the FY27 per pupil amount of $6,936 is $400.

• The building concentration will determine how much of the per pupil amounts will be 
allocated per site. (see example)

• MDE hopes to have a revised amount including the minimum spend in the 
next month, but other appeals or charter changes could impact the amount 
up until September 2026.

• Amounts currently published do NOT include the compensatory pilot funds if 
applicable.
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Preliminary FY27 Compensatory What-If
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Preliminary FY27 Compensatory What-If
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Links to FY 27Compensatory Revenue Documents
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CPI Increase to the Basic Allowance in FY27

• MDE published a memo announcing the Consumer Price Index (CPI) percent 
increase for the basic allowance will be 2.69%.  This equates to a $202 
increase in the allowance.
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15-day drop related to funding

As a reminder, students who are not in attendance 15 consecutive days will have their 
enrollment record ended in MARSS.  That student will generate ADM for the first 15 
days of non-attendance, but on day 16 the student will not generate ADM until the 
student re-enrolls and creates a new enrollment record.

This applies to both excused and unexcused absences.

The definition of attendance is a local decision.

15-day drop information reported via COMPASS in relation to truancy is different and 
should not be used to estimate or calculate funding.

MDE is not adjusting IDEAS aid payments through the rest of the fiscal year, UNLESS a 
district wants to request a change.  Districts should be monitoring enrollment as FINAL 
aid entitlements will be calculated on actual ADM and funding adjustments will 
happen in the Fall of 2026

3/6/2026 Minnesota Department of Education | education.mn.gov 10



Budget Tools from MDE

• MDE provides some spreadsheet tools to support school business officials 
with budgeting.  

• Interactive Projection Model (What-if) – estimates general education revenue

• Revenue Projection Model – estimates general education revenue, levy, and state 
categorical aids

• Compensatory What-If – estimates FY27 Compensatory Revenue
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Thank You!

Cathy Erickson

cathy.erickson@state.mn.us
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