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Ten Minnesota Commitments to Equity

Prioritize equity.

Start from within.

Measure what matters.

Go local.

Follow the money.

Start early.

Monitor implementation of standards.

Value people.

N el

Improve conditions for learning.

=
O

Give students options.




Presentation Overview

Update on FY27 Compensatory Revenue Calculations
Update on the CPl increase to the basic allowance
Update on 15-Day Drop related to funding

Update on budget tools from MDE
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FY27 Compensatory Revenue

* MDE provided 3 Webex sessions to review the FY27 Compensatory Revenue
calculations by district & site in mid-February

 MDE currently has posted on our website a PDF of base compensatory revenue
* A copy of the Webex PowerPoint is also on the MDE webpage
 AFY27 Compensatory What-If is also posted on the MDE webpage

* The current amounts for FY27 compensatory, calculated based on a formula
that uses direct certification only, did not meet the statutory minimum
statewide allocation of approximately $857.2 million

* MDE is still working through some appeals before the minimum spend
amount of approximately $48 million can be allocated
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FY27 Compensatory Revenue (2)

e Our current estimate of an additional amount per eligible pupil to be added to
the FY27 per pupil amount of $6,936 is S400.

* The building concentration will determine how much of the per pupil amounts will be
allocated per site. (see example)

 MDE hopes to have a revised amount including the minimum spend in the
next month, but other appeals or charter changes could impact the amount
up until September 2026.

* Amounts currently published do NOT include the compensatory pilot funds if
applicable.
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Preliminary FY27 Compensatory What-If

Fiscal Year 2027 Compensatory Revenue What-If Statutory Allowance $6,936
2/17/2026 Adjustment to Statutory Minimum (What-If) S0
Total Allowance 56,936
0011-01 Anoka-Hennepin School District October 1, 2025
Compensatory
Fall Pupils Compensatory Revenue per
Total Enrollment Free Reduced (Adjusted Count) Allowance  Adjusted Count Revenue
FY 2027 Revenue (Current Law) 38,290 9,957 2,189 11,052 $6,936 2,237.21 | 24,724,494.56
Site Compensatory
District District Numbe Free Reduced Pupils /ﬁ Compensatory Building
Number Type r Site Name Enrollment Direct Cert Direct Cert (Adjusted Count) | Concentration Allowance Allowance Site Revenue
11 1 1 Anoka High School 2,310 533 119 592.5 0.2565 6,936 1,779.08 1,054,104.90
11 1 1 Coon Rapids High School 1,963 043 147 716.5 0.3650 6,930 2,531.64 1,813,920.06
11 1 1 Coon Rapids Middle School 1,298 455 99 504.5 0.3887 6,936 2,696.02 1,360,142.09
11 1 1 Jackson Middle 2,087 479 113 535.5 0.2566 6,936 1,779.78 953,072.19
11 1 1 Anoka MS for the Arts - Washington 504 152 32 163.0 0.2979 6,930 2,006.23 347,126.64
11 1 1 Anoka MS for the Arts - Fred Moore 1,113 316 76 354.0 0.3181 6,936 2,206.34 781,044.36
11 1 1 MNorthdale Middle 1,167 311 390 356.0 0.3051 6,936 2,116.17 753,356.52
11 1 1 Blaine High School 3,186 087 204 789.0 0.2476 6,936 1,717.35 1,354,989.15
11 1 1 Andaover High School 1,783 229 42 250.0 0.1402 6,936 972.43 243,107.50
11 1 1 Anoka-Hennepin Regn Night School 21 13 0 13.0 0.6190 6,936 4,293.38 55,813.94
11 1 1 Sandburg Regional High 5chool 235 114 22 125.0 0.5319 6,936 3,689.26 461,157.50
11 1 1 Champlin Park High School 2,911 702 123 763.5 \ 0.2623 / 6,936 1,819.31 1,389,043.19
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Preliminary FY27 Compensatory What-If

Fiscal Year 2027 Compensatory Revenue What-If Statutory Allowance $6,936
2/17/2026 Adjustment to Statutory Minimum (What-If) 5400 _
Total Allowance 57,336
0011-01 Anoka-Hennepin School District October 1, 2025 |
Compensatory
Fall Pupils Compensatory Revenue per
Total Enrollment Free Reduced (Adjusted Count) Allowance  Adjusted Count | Revenuel
FY 2027 Revenue (Current Law) 38,290 9,957 2,189 11,052 $7,336 2.366.23 (_26,150,359.92)
Site Compensatory
District District Numbe Free Reduced Pupils Compensatory Building
Number Type r Site Name Enrollment Direct Cert Direct Cert (Adjusted Count) /Concentration Allowance Allowance Site Revenue
11 1 1 Ancka High School 2,310 533 119 592.5 0.2565 7,336 1,881.68 1,114,895.40
11 1 1 Coon Rapids High School 1,963 643 147 716.5 0.3650 7,336 2,677.64 1,918,529.06
11 1 1 Coon Rapids Middle School 1,298 455 99 504.5 0.3887 7,336 2,851.50 1,438,581.75
11 1 1 Jackson Middle 2,087 479 113 535.5 0.2566 7,336 1,882.42 1,008,035.91
11 1 1 Anoka MS for the Arts - Washington 564 152 32 168.0 0.2979 7,336 2,185.39 367,145.52
11 1 1 Ancka MS for the Arts - Fred Moore 1,113 316 76 354.0 0.3181 7,336 2,333.58 826,087.32
11 1 1 Northdale Middle 1,167 311 90 356.0 0.3051 7,336 2,238.21 796,802.76
11 1 1 Blaine High School 3,186 687 204 789.0 0.2476 7,336 1,816.39 1,433,131.71
11 1 1 Andover High School 1,783 229 42 250.0 0.1402 7,336 1,028.51 257,127.50
11 1 1 Anoka-Hennepin Regn Night School 21 13 0 13.0 0.6190 7,336 4,540.98 59,032.74
11 1 1 Sandburg Regional High School 235 114 22 125.0 0.5319 7,336 3,902.02 487,752.50
11 1 1 Champlin Park High School 2,911 702 123 763.5 \ 0.2623 ) 7,336 1,924.23 1,469,149.61
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Links to FY 27Compensatory Revenue Documents

DEPARTMENT
OF EDUCATION search

About MDE~  Students and Families ~  Districts, Schools and Educators ~  Data Center ~  Office of the Inspector General

MDE > Districts, Schools and Educators > School Finance > Funding Projections and Trends

P School Finance

L ] L L]
rudie Funding Projections and Trends
, . . . . . . . Pencil with Calculat
Charter Schools The Minnesota Department of Education provides a variety of information, including spreadsheets based on the current legislative SrENCE W Lacuaror
Community Education, ECFE and sessions and forecasts. Funding Projections and Financial

Forecasts

School Readiness

Compensatory Revenue FY2027 Presentation - 2/19/26

Facilities and Technology Sign up for email alerts

February 2026
Federal Aid Related MDE resources:
; . FY27 Compensatory What-If - 2/18/26
Fiscal Monitoring P Y Minnesota Funding Reports (MFR)
Financial Management FY2027 Formula Allowance Inflation Adjustment Memorandum - 2/11/26

P Funding Projections and Trends

Preliminary FY2027 Compensatory Revenue - 2/11/26
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CPIl Increase to the Basic Allowance in FY27

 MDE published a memo announcing the Consumer Price Index (CPI) percent
increase for the basic allowance will be 2.69%. This equates to a $202
increase in the allowance.

Memorandum

To: Superintendents, Business Managers
From: Cathy Erickson, Director, School Finance Division

Date: February 11, 2026

Subject: Inflation Adjusted Formula Allowance for Fiscal Year 2027

This memo is to explain the inflation adjusted formula allowance.
The Fiscal Year (FY) 2027 formula allowance is $7,683.

Minnesota Statutes 2024, section 126C.10, subdivision 2 sets the general education formula allowance based on the actual Consumer Price Index (CPI) for All Items, All Urban

Consumers as provided by the United States Bureau of Labor Statistics (not seasonally adjusted) for the average of the fourth calendar quarter of the second prior fiscal year compared
to the average of the fourth calendar quarter of the immediately prior fiscal year with a minimum 2% and a maximum 3% increase. The statute also requires the Commissioner to
publish the formula allowance by the end of February of each year.

The final adjusted allowance will be a 2.69% increase to the formula allowance making the FY2026 formula allowance $7,683 per adjusted pupil unit (APU). This will be $202 per APU
increase over the formula allowance in FY2026. Additional information on the CPI increase will be posted on the Minnesota Department of Education (MDE) website once the February
2026 forecast has been released.

If you have questions, please contact Kristine Anderson (kristine.anderson@state.mn.us) at or 651-582-8455.
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15-day drop related to funding

As a reminder, students who are not in attendance 15 consecutive days will have their
enrollment record ended in MARSS. That student will generate ADM for the first 15
days of non-attendance, but on day 16 the student will not generate ADM until the
student re-enrolls and creates a new enrollment record.

This applies to both excused and unexcused absences.
The definition of attendance is a local decision.

15-day drop information reported via COMPASS in relation to truancy is different and
should not be used to estimate or calculate funding.

MDE is not adjusting IDEAS aid payments through the rest of the fiscal year, UNLESS a
district wants to request a change. Districts should be monitoring enroliment as FINAL

aid entitlements will be calculated on actual ADM and funding adjustments will
happen in the Fall of 2026
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Budget Tools from MDE

* MDE provides some spreadsheet tools to support school business officials
with budgeting.

* Interactive Projection Model (What-if) — estimates general education revenue

* Revenue Projection Model — estimates general education revenue, levy, and state
categorical aids

* Compensatory What-If — estimates FY27 Compensatory Revenue
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Thank You!

Cathy Erickson

cathy.erickson@state.mn.us

Minnesota Department of Education | education.mn.gov 12



	Slide 1: MDE School Finance Updates with AMSD Friday, March 6, 2026
	Slide 2: Ten Minnesota Commitments to Equity
	Slide 3: Presentation Overview
	Slide 4: FY27 Compensatory Revenue
	Slide 5: FY27 Compensatory Revenue (2)
	Slide 6: Preliminary FY27 Compensatory What-If
	Slide 7: Preliminary FY27 Compensatory What-If
	Slide 8: Links to FY 27Compensatory Revenue Documents
	Slide 9: CPI Increase to the Basic Allowance in FY27
	Slide 10: 15-day drop related to funding
	Slide 11: Budget Tools from MDE
	Slide 12: Thank You!

