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Topics we’ll cover today

Commonalities and Types of ALC’s

How revenues are generated.
e General Education Revenue
* Compensatory Revenue

* Using the What If to calculate revenues.

October 1 Count Assignment for Compensatory Revenue

Minnesota Statutes

 123A.05 STATE-APPROVED ALTERNATIVE PROGRAM ORGANIZATION

 126C.10 GENERAL EDUCATION REVENUE.
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State Approved Alternative Programs (ALC)

Commonalities Among All State-Approved Alternative Programs (ALC)
* ALCs are defined in Minnesota Statutes 123A.05 through 123A.09.

e All ALCs are designated Learning Year Programs (LYP) and eligible students can
generate up to 1.2 ADM Minnesota Statutes 124D.128.

 All students enrolled in an ALC must have a Continual Learning Plan (CLP).

* All enrollees must meet the Graduation Incentives (Gl) criteria (at-risk) found
In Minnesota Statutes 124D.68.
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Types of Alternative Learning Programs

* Area Learning Centers (ALCs) ALCs must receive state approval, must provide
instruction on a year-round basis, must provide a comprehensive education program
at the middle and high school level, and must provide instruction to nonresident as
well as resident students.

e Alternative Learning Programs (ALPs) ALPs do not have to offer a full array of
programming. ALPs can define what grades/courses are offered. These programs are
tied closely to one district, may be located within the traditional school, and do not
offer the full complement of courses.

* Targeted services programs ALCs that provide instruction during the day to middle
and secondary students may also apply to offer Targeted Services programs to
middle- and elementary-level students. After Area Learning Centers, Targeted
Services (TS) programs are the most common programs. Unlike ALCs, Targeted
services programs can only generate funding outside of the core school day.
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How are revenues generated?

e Usually, there are no general education additional dollars for
operating these programs during the core school day. In a rare case a
student in an Independent Study program may generate more
membership hours in the core school day.

* If students are enrolled in a ALC during the core school day, those
hours are deducted from the hours at the traditional high school.

* Some programs, such as Targeted Services, can only generate dollars
OUTSIDE of the core school day.
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Outside of Regular School Time Programs

* During the Core School Year and During the Summer
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Core school year programs can be before school, after school, during breaks or on the
weekends

Because Summer programs occur after the last day of class, they generate revenue in the
next fiscal, even if the program occurs in June

Both regular ADMs and Extended ADMs can be earned
Students populate regular ADMs first up to 1.00
Additional Hours above the 1.00 will go towards the extended time 0.20 cap

Just because the program is an extended time program does not mean it cannot
generate regular ADMs



Access What If Spreadsheet

e Go to Data Center > Data Reports and Analytics > School Finance
Spreadsheets > General Education

School Finance Spreadsheets

Average Daily Membership

Charter 5choals

Facilities and Technology

Financial Profile Spreadsheets 1557 - 2010

e e GETETE | Education -
General Education

Indirect Cost Rates

Rewvenue Projection Model

Special Education
Transportation
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What IF Spreadsheet

DEPARTMENT
OF EDUCATION

About ~ Students and Families ~ Districts, Schools and Educators ~ Data Center ~ Office of the Inspector General

MDE =|Data Center|> Data Reports and Analytics

General Education

General education revenue is the primary source of general operating funds for school districts and charter schools. It is made up of several components, including basic revenue, basic skills revenue, sparsity revenue; Q-comp revenue; and
operating referendum revenue. Information available here includes interactive projection models (WHATIF spreadsheets), which show how general education revenues are affected by changes in pupil counts and other inputs, operating
referendum election results, and reports showing the calculation of various components of general education revenue. Detailed reports of actual general education aid and levy revenue calculations for each school district and charter
school can be found on the Minnesota Funding Reparts {MFR) page.

Select Area Learning

Centers (ALC's)
Use the Drop Downs to identify the files of interest
Category  §| General Education v
Subcategory §| Area Learning Centers (ALC's) v
v |6 .
Click on icon under Data
Available Files Files to open WhatlF Excel
Speadsheet
Category Subcategory Year Document Data Files Help Files
-

General Education Area Learning Centers [ALC's) 2026 WHATIF 2026 for Alternative Programs xl=x
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What IF Calculates Revenues Including Compensatory

Revenue

A E c
1 309 <<-- Enter District Mumber m DEPARTMENT
2 1| <<-- Enter District Type OF EDUCATION
3 | Park Rapids Public School District #309 BI302025
4 |FY 2026 Alternative Program General Education Entitlement Caclulation [Excludes Compensatory)
3 | Gatathe Instructions and Statutes tab farinstructions on using this warksheet
3 h H H " U w u = 1 a
_ _ The district of ———
1P Al P 100 -
7 Srtian te Alemaite Fragram 1 Compensatory Revenue, Fiscal Year 2026
Ry residence must pa
3 2 Adjusted ADM, Pre—f 0.00 p y Enter the district number in cell A5, the district type number in cell BS, and the
1] 3 Adjusted AOM, Reg-k, Half-Oay 0.00 .. it beri I C5. IF don't k the district b it b
i | | i inni site number in ce . ou don now e aistri 2 Or site numier, you can
1 4 Ad!usted A0M, Peg-k, Full-0ay (Include s Handicapped K beginning Fv' 2024) 0.00 t u It IO n e q u a I to 1 00 Instructions: - ¥ . yP : : . Y
2 g gglustejigm':% g-gg use the drop-down filters on the table. The site name will display in cell DS and
3 st , -1 . . . .
7 Ad::zt:dADM,?—m 150 perc ent of the 9 the revenue amount will display in cell E5.
% |Extended Time ADM . . P - - .
[ & Entended Time A0M, Reg-K, Half-Dau 0.oo d i St rlCt ave rage 3 |District # Type # Site # Site Name Site Revenue|
7|9 el Mma A [Rae e RelHIED 0D 6026 61 20 WEST CENTRAL AREA LEARNING CENTEY, $ 94,382.82
8| 10 EwendedTime ADM, 1-3 0.00 : 5 Niichtins
9| M EwendedTime ADM, 4-6 20 genera | education 6
il 12 Estended Time AOM, 7-12 0.00 7 B dst: ty n —
H e sit_sch_num uni_nam
't |Englilh Learner (FL) ADM ! revenue per pu pl| = e o 5 - )
| 13 English Learmer ADM n.00 g 1 Aitkin Alternative Learning Program
P ADM and Pupil Unit Calculations unlt. 9 1 3 315 Ronald McDonald House 6243 48 13315 43
4 14 Adjusted ADM, Tatal 150 10 1 3 346 Minneapolis Academy & Career Center 245089.8 13346 41
5|15 Adjusted PupilUnits = (141 - 45 X (3] + 0.2 X (7] = 180 ; . 1141 F 1222 N
i3 16 Extended Time AOM, Tatal 230 11 = 3 348 MERC 2311416 13348 3
b7 17 Entended Time Pupil Lnits = (16] - 45 = (8] + 0.2 % [12] = 2.30 12 1 3 349 Loring-Nicollet High 11012436 13349 43
5 13 1 3 353 Longfellow Alternative High 2231712 13353 a1
A 18 BasicFormula Allow ance T.481.00
@] 13 Portion for Transportation 0. 0466 14 1 3 357 Plymouth Youth Center 3646458 13357 43
i 20 = (18 00301 = I 15 1 3 361 Center School 1514376 13361 43
el 21 Gifted and Talerted 13.00 ar - - S T T =
13| 22 Declining Enrollment 0.23
# | 23 Pension Adjustment 1T.25
5| 24 Sparsiy 0.00
| 25 Small Schools Revenue 0.00
7| 26 Equity 167.50
i 27 Transition 0.00
w| 28 Operating Capital 22182
-0 23 Tatal of [20) 6 (28] = 768213
4| 30 Estended Time 5, 117.00
2 31 English Learmer Z261LET
3| 32 Total per Adjusted PU = [1) X (23]1= TEE213
4| 33 Total perEntended Time PU = (1% (30] = S.117.00
& | 34 Pevenuebazed on Adjusted PU = [15) ¥ [32] = 1382794
£ 35 Extended Time Reverue = (7] X [(33) = 1.765.10
7|36 LEPReverue = [1314(31]= .00
-8 Combined Revenue Excluding Compensatory = [34)+(35)+[36) = 25,597.04
-3 For Compensatory Revenue, see the Compensatary tab.
il | End of worksheet
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Must pay tuition equal to 100 percent

* Minnesota Session Laws - 2025, 1st Special Session
 127A.47, Subdivision 7 Alternative Attendance Programs

* (h) An area learning center operated by a service cooperative, intermediate
district, education district, or a joint powers cooperative may elect through the
action of the constituent boards to charge the resident district tuition for pupils
rather than to have the general education revenue paid to a fiscal agent school
district. Except as provided in paragraph (f), the district of residence must pay
tuition equal to 100 percent of the district average general education revenue
per pupil unit minus an amount equal to the product of the formula allowance
according to section 126C.10, subdivision 2, times .0466, calculated without
compensatory revenue, local optional revenue, and transportation sparsity
revenue, times the number of pupil units for pupils attending the area learning
center.
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Additional Funds

* ALCs get the compensatory funds they generate.

* Remember- ALCs are paid on enrollment not attendance and
generate both regular ADMs and extended time ADMs in their
core school day program.

* This is the same for extended day programs. Of course, the core
school day will have very few extended ADMs and the extended
program will have very few regular ADMs. But each will have some
and it is dollars the programs rightfully need to receive.
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October 1 Count

* The October 1 enrollment count is the official enrollment count generated
by the Fall Minnesota Automated Reporting Student System (MARSS) files.
These counts are used to compute next year’s compensatory revenue. The

October 1 enrollment is an unduplicated count of students enrolled in a
public school on October 1.

e A student is counted only once during a school year for compensatory
revenue. This is based on the student’s enrollment as of October 1.
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October 1 Assignment

* Astudent who is dual enrolled is enrolled full time in a traditional school
and enrolled in a ALC outside the traditional school’s instructional day, the
October 1 flag is assigned to the non-ALC school.

* Astudent who is concurrently enrolled is enrolled less than full time at a
traditional school and who is also enrolled at an ALC, Concurrent enrolled
students, the October 1 flag is assigned to the ALC.
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The Law Part 1

2025 Minnesota Statutes

123A.05 STATE-APPROVED ALTERNATIVE PROGRAM ORGANIZATION.

Subd. 2.Reserve revenue.

Each district that is a member of an area learning center or alternative learning program must
reserve revenue in an amount equal to the sum of (1) at least 90 and no more than 100 percent of
the district average general education revenue per adjusted pupil unit minus an amount equal to
the product of the formula allowance according to section 126C.10, subdivision 2, times .0466,
calculated without basic skills revenue, local optional revenue, and transportation sparsity revenue,
times the number of pupil units attending an area learning center or alternative learning program
under this section, plus (2) the amount of basic skills revenue generated by pupils attending the
area learning center or alternative learning program. The amount of reserved revenue under this
subdivision may only be spent on program costs associated with the area learning center or
alternative learning program.
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The Law Part 2

2025 Minnesota Statutes

126C.10 GENERAL EDUCATION REVENUE.

Subdivision 1.General education revenue.

The general education revenue for each district equals the sum of the district's
basic revenue, extended time revenue, gifted and talented revenue, declining
enrollment revenue, local optional revenue, small schools revenue, basic skills
revenue, secondary sparsity revenue, elementary sparsity revenue,
transportation sparsity revenue, total operating capital revenue, equity
revenue, pension adjustment revenue, and transition revenue.
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The Law Part 3

2025 Minnesota Statutes

126C.10 GENERAL EDUCATION REVENUE.

Subd. 2.Basic revenue.

(a) The basic revenue for each district equals the formula allowance times the adjusted pupil
units for the school year. The formula allowance for fiscal year 2023 is $6,863. The formula
allowance for fiscal year 2024 is $7,138. The formula allowance for fiscal year 2025 is $7,281.

(b) The formula allowance for fiscal year 2026 and later must be rounded to the nearest whole
dollar and equals the formula allowance for the previous fiscal year times the greater of:

(1) 1.02; or

(2) one plus the rate of change in inflation calculated in paragraph (c) but not to exceed 1.03.
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The Law Part 4

126C.10 GENERAL EDUCATION REVENUE. cont.

Subd. 2a.Extended time revenue.

(a) A school district's extended time revenue is equal to the product of $5,117
and the sum of the adjusted pupil units of the district for each pupil in average
daily membership in excess of 1.0 and less than 1.2 according to

section 126C.05, subdivision 8.
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The Law Part 5

126C.10 GENERAL EDUCATION REVENUE. cont.

Subd. 3.Compensatory education revenue.

(a) The compensatory education revenue for each building in the district equals the formula allowance minus $839 times the
compensation revenue pupil units computed according to section 126C.05, subdivision 3. A district's compensatory revenue
equals the sum of its compensatory revenue for each building in the district and the amounts designated under Laws 2015,
First Special Session chapter 3, article 2, section 70, subdivision 8, for fiscal year 2017. Revenue shall be paid to the district
and must be allocated according to section 126C.15, subdivision 2.

(b) For fiscal year 2025, compensatory revenue must be calculated under Laws 2023, chapter 18, section 3.
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The Law Part 6

126C.10 GENERAL EDUCATION REVENUE. cont.

Subd. 3.Compensatory education revenue.

(c) For fiscal year 2026 and later, the compensatory education revenue for each building in the district equals its
compensatory pupils multiplied by the building compensatory allowance. Revenue shall be paid to the district and must be
allocated according to section 126C.15, subdivision 2.

(d) When the district contracting with an alternative program under section 124D.69 changes prior to the start of a school
year, the compensatory revenue generated by pupils attending the program shall be paid to the district contracting with the
alternative program for the current school year, and shall not be paid to the district contracting with the alternative program
for the prior school year.

(e) When the fiscal agent district for an area learning center changes prior to the start of a school year, the compensatory
revenue shall be paid to the fiscal agent district for the current school year, and shall not be paid to the fiscal agent district
for the prior school year.
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Thank you!

Kelly Wosika

Kelly.Wosika@state.mn.us
651-582-8855
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