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Topics we’ll cover today

• Commonalities and Types of ALC’s 

• How revenues are generated. 

• General Education Revenue

• Compensatory Revenue

• Using the What If to calculate revenues.

• October 1 Count Assignment for Compensatory Revenue

• Minnesota Statutes

• 123A.05 STATE-APPROVED ALTERNATIVE PROGRAM ORGANIZATION

• 126C.10 GENERAL EDUCATION REVENUE.
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Commonalities Among All State-Approved Alternative Programs (ALC)

• ALCs are defined in Minnesota Statutes 123A.05 through 123A.09.

• All ALCs are designated Learning Year Programs (LYP) and eligible students can 
generate up to 1.2 ADM Minnesota Statutes 124D.128. 

• All students enrolled in an ALC must have a Continual Learning Plan (CLP).

• All enrollees must meet the Graduation Incentives (GI) criteria (at-risk) found 
in Minnesota Statutes 124D.68.

State Approved Alternative Programs (ALC)
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• Area Learning Centers (ALCs) ALCs must receive state approval, must provide 
instruction on a year-round basis, must provide a comprehensive education program 
at the middle and high school level, and must provide instruction to nonresident as 
well as resident students. 

• Alternative Learning Programs (ALPs) ALPs do not have to offer a full array of 
programming. ALPs can define what grades/courses are offered. These programs are 
tied closely to one district, may be located within the traditional school, and do not 
offer the full complement of courses.

• Targeted services programs ALCs that provide instruction during the day to middle 
and secondary students may also apply to offer Targeted Services programs to 
middle- and elementary-level students. After Area Learning Centers, Targeted 
Services (TS) programs are the most common programs. Unlike ALCs, Targeted 
services programs can only generate funding outside of the core school day.

Types of Alternative Learning Programs



How are revenues generated?

• Usually, there are no general education additional dollars for 
operating these programs during the core school day. In a rare case a 
student in an Independent Study program may generate more 
membership hours in the core school day. 

• If students are enrolled in a ALC during the core school day, those 
hours are deducted from the hours at the traditional high school.

• Some programs, such as Targeted Services, can only generate dollars 
OUTSIDE of the core school day.
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Outside of Regular School Time Programs

• During the Core School Year and During the Summer

• Core school year programs can be before school, after school, during breaks or on the 
weekends

• Because Summer programs occur after the last day of class, they generate revenue in the 
next fiscal, even if the program occurs in June

• Both regular ADMs and Extended ADMs can be earned

• Students populate regular ADMs first up to 1.00

• Additional Hours above the 1.00 will go towards the extended time 0.20 cap

• Just because the program is an extended time program does not mean it cannot 
generate regular ADMs
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Access What If Spreadsheet

• Go to Data Center > Data Reports and Analytics > School Finance 
Spreadsheets > General Education
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What IF Spreadsheet
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What IF Calculates Revenues Including Compensatory 
Revenue
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The district of 

residence must pay 
tuition equal to 100 
percent of the 

district average 
general education 
revenue per pupil 

unit.



Must pay tuition equal to 100 percent

• Minnesota Session Laws - 2025, 1st Special Session

• 127A.47, Subdivision 7 Alternative Attendance Programs

• (h) An area learning center operated by a service cooperative, intermediate 
district, education district, or a joint powers cooperative may elect through the 
action of the constituent boards to charge the resident district tuition for pupils 
rather than to have the general education revenue paid to a fiscal agent school 
district. Except as provided in paragraph (f), the district of residence must pay 
tuition equal to 100 percent of the district average general education revenue 
per pupil unit minus an amount equal to the product of the formula allowance 
according to section 126C.10, subdivision 2, times .0466, calculated without 
compensatory revenue, local optional revenue, and transportation sparsity 
revenue, times the number of pupil units for pupils attending the area learning 
center.
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Additional Funds

• ALCs get the compensatory funds they generate. 

• Remember- ALCs are paid on enrollment not attendance and 
generate both regular ADMs and extended time ADMs in their 
core school day program. 

• This is the same for extended day programs. Of course, the core 
school day will have very few extended ADMs and the extended 
program will have very few regular ADMs. But each will have some 
and it is dollars the programs rightfully need to receive.
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October 1 Count

• The October 1 enrollment count is the official enrollment count generated 
by the Fall Minnesota Automated Reporting Student System (MARSS) files. 
These counts are used to compute next year’s compensatory revenue. The 
October 1 enrollment is an unduplicated count of students enrolled in a 
public school on October 1. 

• A student is counted only once during a school year for compensatory 
revenue. This is based on the student’s enrollment as of October 1.
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October 1 Assignment

• A student who is dual enrolled is enrolled full time in a traditional school 
and enrolled in a ALC outside the traditional school’s instructional day, the 
October 1 flag is assigned to the non-ALC school.

• A student who is concurrently enrolled is enrolled less than full time at a 
traditional school and who is also enrolled at an ALC, Concurrent enrolled 
students, the October 1 flag is assigned to the ALC.
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The Law Part 1

2025 Minnesota Statutes

123A.05 STATE-APPROVED ALTERNATIVE PROGRAM ORGANIZATION.

Subd. 2.Reserve revenue.

Each district that is a member of an area learning center or alternative learning program must 
reserve revenue in an amount equal to the sum of (1) at least 90 and no more than 100 percent of 
the district average general education revenue per adjusted pupil unit minus an amount equal to 
the product of the formula allowance according to section 126C.10, subdivision 2, times .0466, 
calculated without basic skills revenue, local optional revenue, and transportation sparsity revenue, 
times the number of pupil units attending an area learning center or alternative learning program 
under this section, plus (2) the amount of basic skills revenue generated by pupils attending the 
area learning center or alternative learning program. The amount of reserved revenue under this 
subdivision may only be spent on program costs associated with the area learning center or 
alternative learning program.
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The Law Part 2

2025 Minnesota Statutes

126C.10 GENERAL EDUCATION REVENUE.

Subdivision 1.General education revenue.

The general education revenue for each district equals the sum of the district's 
basic revenue, extended time revenue, gifted and talented revenue, declining 
enrollment revenue, local optional revenue, small schools revenue, basic skills 
revenue, secondary sparsity revenue, elementary sparsity revenue, 
transportation sparsity revenue, total operating capital revenue, equity 
revenue, pension adjustment revenue, and transition revenue.
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The Law Part 3

2025 Minnesota Statutes

126C.10 GENERAL EDUCATION REVENUE.

Subd. 2.Basic revenue.

(a) The basic revenue for each district equals the formula allowance times the adjusted pupil 
units for the school year. The formula allowance for fiscal year 2023 is $6,863. The formula 
allowance for fiscal year 2024 is $7,138. The formula allowance for fiscal year 2025 is $7,281.

(b) The formula allowance for fiscal year 2026 and later must be rounded to the nearest whole 
dollar and equals the formula allowance for the previous fiscal year times the greater of:

(1) 1.02; or

(2) one plus the rate of change in inflation calculated in paragraph (c) but not to exceed 1.03.
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The Law Part 4

126C.10 GENERAL EDUCATION REVENUE. cont.

Subd. 2a.Extended time revenue.

(a) A school district's extended time revenue is equal to the product of $5,117 
and the sum of the adjusted pupil units of the district for each pupil in average 
daily membership in excess of 1.0 and less than 1.2 according to 
section 126C.05, subdivision 8.
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The Law Part 5

126C.10 GENERAL EDUCATION REVENUE. cont.

Subd. 3.Compensatory education revenue.

(a) The compensatory education revenue for each building in the district equals the formula allowance minus $839 times the 
compensation revenue pupil units computed according to section 126C.05, subdivision 3. A district's compensatory revenue 
equals the sum of its compensatory revenue for each building in the district and the amounts designated under Laws 2015, 
First Special Session chapter 3, article 2, section 70, subdivision 8, for fiscal year 2017. Revenue shall be paid to the district 
and must be allocated according to section 126C.15, subdivision 2.

(b) For fiscal year 2025, compensatory revenue must be calculated under Laws 2023, chapter 18, section 3.
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The Law Part 6

126C.10 GENERAL EDUCATION REVENUE. cont.

Subd. 3.Compensatory education revenue.

(c) For fiscal year 2026 and later, the compensatory education revenue for each building in the district equals its 
compensatory pupils multiplied by the building compensatory allowance. Revenue shall be paid to the district and must be 
allocated according to section 126C.15, subdivision 2.

(d) When the district contracting with an alternative program under section 124D.69 changes prior to the start of a school 
year, the compensatory revenue generated by pupils attending the program shall be paid to the district contracting with the 
alternative program for the current school year, and shall not be paid to the district contracting with the alternative program 
for the prior school year.

(e) When the fiscal agent district for an area learning center changes prior to the start of a school year, the compensatory 
revenue shall be paid to the fiscal agent district for the current school year, and shall not be paid to the fiscal agent district 
for the prior school year.
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Thank you!

Kelly Wosika

Kelly.Wosika@state.mn.us

651-582-8855
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