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SESSION REVIEW

Legislature Approves PSF Ballot
Question, Minimal Funding

The 2026 legislative session
concluded just before

midnight on Sunday, May 17,
four days after Gov. Walz and
Legislative Leaders reached
agreement on a supplemental

budget framework.

The final agreement included just
under $660 million in mostly one-time

funding in FY27 and reductions of
$294 million in the 28-29 biennium.

The agreement included a one-time Legislative leaders and the Governor also agreed to a $1.2 billion
vehicle tab fee reduction, a one-time bonding bill.

increase in homestead credit refunds,

funding for Hennepin County Medical In a departure from the past practice of developing an omnibus
Center, and a rural and critical access education bill, education provisions were included in a number
hospital relief fund. Several anti- of different bills. However, very little new funding was approved
fraud measures were also part of the for education. On the positive side, no education funding cuts
agreement including modernizing were adopted including the Governor’s proposal to increase the
county IT systems, a statewide Office contingent cut to special education cross-subsidy aid by $50 million.
of Inspector General, and additional

funding for the Attorney General's A brief summary of education-related legislation approved in the
Office for fraud investigations. 2026 session follows.

ABOUT AMSD

he Association of Metropolitan School Districts represents more than 50 K-12 school districts and intermediate/
cooperative districts. AMSD member school districts enroll more than one-half of all public school students in
Minnesota, with the mission to lead the transformation of public education.

WWW.AMSD.ORG 0 WWW.FACEBOOK.COM/AMSDMN @AMSDMN


https://content.govdelivery.com/attachments/MNGOV/2026/05/14/file_attachments/3650704/2026%20Supplemental%20Budget%20Agreement_Signed_05.13.26.pdf
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Supplemental Funding

A very modest education supplemental finance bill, HF2433, provides $10 million for a scaled down
hold harmless for compensatory revenue. It also includes $5 million in funding for implementation
of anonymous threat reporting systems; $4 million for grants to school districts, charter schools and
nonpublic schools; and $1 million to the Department of Public Safety.

Permanent School Fund Constitutional Amendment

The Legislature approved a ballot question to amend the State Constitution that, if passed this

November, will increase the funding schools receive from the Permanent School Fund (PSF). The current
constitutional framework limits distributions to net interest and dividends and excludes capital gains from
asset appreciation. If the proposed amendment passes, the state would adopt a 4.5 percent distribution
rate, calculated using a three-year rolling average of the Fund’s value.

Forecast Adjustments, Paraprofessional Qualifications, Operating Capital Uses
The forecast adjustment bill SF4282 aligns appropriations with the February 2026 forecast. It also clarifies
competencies that satisfy federal requirements regarding paraprofessional qualifications, allows for utility
costs to be paid out of capital operating revenue, and includes two district fund transfers including for
District 197.

HHS Supplemental Finance Bill

The Omnibus Health and Human Services Supplemental Finance Bill includes:

*  $12.25 million in FY27 for school-linked behavioral health grants. Grant awards must allow a grantee
to use grant funds for a partnership with a nonpublic or Tribal Contract school.

+  $3.8 million in FY27 only for mobile crisis services grants under MS245.4889.

+ Requires the Legislative Budget Office annually to survey school districts and charter schools to
gather information about the school’s group health insurance plans. Applies to self-insured and fully-
insured school districts.

Omnibus Pension Bill
The Omnibus Pension Bill includes provisions related to TRA, including:

+ Requires employers across all state public pension plans, including TRA, to make pension

contributions on the salaries of reemployed annuitants. For TRA this means retired members who

have returned to TRA-covered positions while drawing their pension.

+ Lowers the minimum age from 62 to 59% at which a teacher may enter into a written return-to-work
agreement with their employer before retirement.

+ Lowers the employee contributions for Saint Paul TRA members from 9 percent to 8 percent of
salary for coordinated members.

+ Extends the suspension of the earnings limitation for retirees of TRA and Saint Paul Teachers
returning to teaching service through 2030.
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Education Policy
The Education Policy Bill, HF4492, includes several provisions including modifying the READ Act. The bill:

+ Extends the option for a school district to reduce the hours of instruction by 5.5 hours for teachers to
receive at least 5.5 hours of approved professional development through the 2026-27 school year.

+ Excludes a teacher who was first enrolled in a Minnesota-approved elementary, special education,
or early childhood education teacher preparation program on or after June 1, 2026, from additional
training.

+ Amends the definition of literacy specialist to include any Professional Educator Licensing and
Standards Board licensed educator who has completed Read Act professional development.

+ Beginning with the 2026-27 school year, local literacy plans must include a description of how schools
in the district will use the school library media center to complement students’ foundational reading
skills.

+ Allows an English language learner’s screening for the characteristics of dyslexia to be done according
to vendor assessment guidelines.

+ Directs a district to administer an approved reading screener to students in grades 4 and above who
are not reading at grade level at least once per year until the student reaches grade-level proficiency.

+ Requires districts to provide vendor-approved screening accommodations to students with
documented accommodation plans.

+ By Oct. 1, 2026, MDE must establish an ongoing review process to identify curriculum and intervention
materials using the Read Act rubric that's posted on the department’'s website.

+ Requires that districts issue high school diplomas to veterans of the Korean conflict and Vietnam war
veterans, if requested.

Omnibus Tax Bill

The Omnibus Tax Bill includes seasonal tax base replacement aid, providing school districts with a certain
amount of class 4c(12) seasonal recreational market value with tax base replacement aid to reduce voter-
approved operating referendum levies by up to 50 percent.

Elections Bill

The Omnibus Elections Bill includes language requiring that for special elections conducted by a school
district with boundaries in more than one county, at least one polling place must be designated within each
county in which more than 5,000 of the school district’s registered voters reside.

School Bus Safety
Legislation passed earlier in the session extends the current law that requires vehicles approaching a school
bus to stop now at any time a school bus is displaying flashing red lights, regardless of whether the stop

signal arm is extended. The bill further clarifies flashing yellow lights, as well as updates requirements on
first aid kits, body fluids cleanup kits, and other minor requirements.
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MEMBER
DISTRICTS

Anoka-Hennepin School District

* Bloomington Public Schools ¢
BrightWorks « Brooklyn Center
Community Schools « Buffalo-
Hanover-Montrose ¢ Burnsville-Eagan-
Savage School District 191 « Centennial
School District « Columbia Heights
Public Schools « Duluth Public Schools
* Eastern Carver County Schools ¢
Eden Prairie Schools * Edina Public
Schools « Elk River School District

ISD #728 « Farmington Area Public
Schools « Forest Lake Area Schools *
Fridley Public Schools * Hastings Public
Schools * Hopkins Public Schools *
Intermediate School District #287 «
Intermediate School District #917 «
Inver Grove Heights Schools * Lakeville
Area Public Schools « Mahtomedi
Public Schools « Mankato Area Public
Schools « Minneapolis Public Schools «
Minnetonka Public Schools « Mounds
View Public Schools * North St. Paul-
Maplewood-Oakdale School District *
Northeast Metro Intermediate School
District #916 » Northwest Suburban
Integration District « Orono Schools ¢
Osseo Area Schools « Perpich Center
for Arts Education * Prior Lake-
Savage Area Schools * Richfield Public
Schools * Robbinsdale Area Schools ¢
Rochester Public Schools * Rockford
Area Schools * Rosemount-Apple
Valley-Eagan Public Schools * Roseville
Area Schools * Shakopee Public
Schools « South St. Paul Public Schools
* South Washington County Schools

* SouthWest Metro Intermediate
District « Spring Lake Park Schools * St.
Anthony-New Brighton Independent
School District * St. Cloud Area School
District 742 « St. Louis Park Public
Schools ¢ St. Michael Albertville
Schools « Saint Paul Public Schools

* Stillwater Area Public Schools ¢
Wayzata Public Schools * West St.
Paul-Mendota Heights-Eagan School
District « Westonka Public Schools ¢
White Bear Lake Area Schools

Anti-Grooming Bill

HF3489, the anti-grooming bill, establishes standards regarding teaching
licensure and criminal offenses for grooming students.

Bonding Bill

The Bonding Bill includes:
+ $2 million for library construction grants.
+ $1.3 million for asset preservation for the Perpich Center.
+ $2 million for Early Childhood Capital Grants.
* $1 million for the Safe Routes to Schools Infrastructure Grant Program.

LINKS

+ Supplemental Funding (HF2433) Bill language

« Compensatory revenue run

+ Supplemental Funding Bill (HF2433) Bill summary

« PSF Constitutional Amendment Approved Language

+ HF3900 Bill Summary

« LINK: View a presentation about the Permanent School Fund

« LINK: View Informational Slides about the Permanent School Fund
« SF4282 Forecast Bill

+ Forecast Adjustment Bill Summary

+ Education Policy Bill

*  Omnibus Health And Human Services Bill (see pages 306-314 for
language related to education)

¢ Omnibus Pension Bill

« Pension Bill Summary

+ Anti-Grooming Bill language

«  HF2438 Omnibus Tax Bill Summary (PDF)
+  Omnibus Tax Bill (See Article 1V)

« HF4240 Elections Bill

+ Elections Bill Summary

+ Chapter 41 School Bus Safety

« School Bus Safety (Flashing Lights) Bill Summary

+ Chapter 85 School Bus Safety

+ School Bus Safety Bill (Medical Kits and other requirements) Summary
+ 2026 Bonding Bill Spreadsheet

Additional links and supporting documents can be found on the AMSD
Website: https://www.amsd.org/legislature/

STAY CONNECTED WITH AMSD

Association of Metropolitan School Districts
Scott Croonquist, Executive Director
2 Pine Tree Drive, Suite 380
Arden Hills, MN 55112
612-430-7750
info@amsd.org | www.amsd.org
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https://www.revisor.mn.gov/bills/94/2025/0/HF/2433/versions/3/pdf/
https://education.mn.gov/MDE/dse/schfin/trend/
https://www.senate.mn/committees/2025-2026/1007_Committee_on_Finance/Fin_20260515_HF2433-A250-Summary.pdf
https://www.revisor.mn.gov/bills/94/2026/0/HF/3900/versions/3/pdf/
https://www.house.mn.gov/hrd/bs/94/HF3900.pdf
https://us06web.zoom.us/rec/play/cFPYThl-C2cK3CMtpFQRiwss6Us97qpHvjTAWejm9YvlEflEqFWhRldCED_4ergx99majUi-vO3B2b0V.jid9p23bdnU40BmP?eagerLoadZvaPages=sidemenu.billing.plan_management&accessLevel=meeting&canPlayFromShare=true&from=share_recording_detail&startTime=1777637401000&oldStyle=true&componentName=rec-play&originRequestUrl=https%3A%2F%2Fus06web.zoom.us%2Frec%2Fshare%2FF0Vtmoc7qBq0_GBNmB68zoaOKaNxFmn5-3-iV4iHl9G4S1noloETCtz3AOko60hi.pIWGNOxVM-2I-c94%3FstartTime%3D1777637401000
https://www.amsd.org/shared-files/14518/?PSF%20Presentation_%20AMSD.pdf
https://www.revisor.mn.gov/bills/94/2026/0/SF/4282/versions/2/pdf/
https://assets.senate.mn/summ/bill/2026/0/SF4282/SF4282-CCR%20bill%20summary.pdf
https://www.revisor.mn.gov/bills/94/2026/0/HF/4492/versions/1/pdf/
https://www.revisor.mn.gov/bills/94/2026/0/SF/4612/versions/ccr/0/
https://www.revisor.mn.gov/bills/94/2026/0/SF/4612/versions/ccr/0/
https://www.revisor.mn.gov/bills/94/2026/0/HF/4074/versions/3/pdf/
https://www.lcpr.mn.gov/documents/omnibus/2026/2-page%20overview%20of%20omnibus%20%285.14.2026%29.pdf
https://www.revisor.mn.gov/bills/94/2026/0/HF/3489/versions/5/pdf/
https://www.senate.mn/committees/2025-2026/1019_Committee_on_Taxes/H.F.%202438%20Omnibus%20Tax%20Bill%20Summary.pdf
https://www.revisor.mn.gov/bills/94/2025/0/HF/2438/versions/4/pdf/
https://www.revisor.mn.gov/bills/94/2026/0/HF/4240/versions/3/pdf/
https://www.house.mn.gov/hrd/bs/94/HF4240.pdf
https://www.revisor.mn.gov/laws/2026/0/Session+Law/Chapter/41/
https://assets.senate.mn/summ/bill/2026/0/SF3623/SF%203623%20Bill%20Summary.pdf
https://www.revisor.mn.gov/laws/2026/0/Session+Law/Chapter/85/
https://www.house.mn.gov/hrd/bs/94/HF4063.pdf
https://assets.senate.mn/committees/2025-2026/1002_Committee_on_Capital_Investment/Combined-GO-GF-Extentions-List-5-17-1150-AM-with-Cloquet-in-Bonding-bill-second-correction.pdf
https://www.amsd.org/legislature/
http://www.amsd.org

