May 6, 2026

Honorable Tim Walz, Governor of Minnesota

Senator Erin Murphy, Minnesota Senate Majority Leader

Senator Mark Johnson, Minnesota Senator Minority Leader

Members of the Minnesota Senate Education Finance Committee

Representative Lisa Demuth, Speaker of the House

Representative Zach Stephenson, DFL Caucus Leader

Members of the Minnesota House of Representatives Education Finance Committee
75 Rev. Dr. Martin Luther King Jr. Blvd.

St. Paul, MN 55155

On behalf of the statewide task force created to review Minnesota’s compensatory revenue program, we
write to express our support for the passage of a modified hold harmless provision, to the largest extent
possible, for compensatory revenue for the 2026-2027 school year.

In 2025, HF 5 was signed into law, creating a modified hold harmless for the 2025-2026 fiscal year, delaying the
implementation of the new compensatory revenue formula until 2026-2027. HF 5 also created a task force to
complete a comprehensive and long overdue examination of this critical funding formula and recommend
improvements and updates focusing on its purpose, funding levels, distribution methods, spending uses, and
outcome evaluation.

Task force members have expertise in education finance, equity, school leadership, demographics, and student
advocacy; there is union representation as well as one Senator and one Representative. The task force has been
meeting since September 3, 2025, and met its initial deadline by submitting a preliminary report in February
2026; the final report and recommendations are due on October 15, 2026.

Why extend a modified hold harmless provision?
Extending a modified hold harmless provision would preserve the current compensatory revenue framework
while the task force completes its analysis, deliberations and brings forward its recommendations.

The task force sought and received input from a wide variety of stakeholders; over 500 survey responses were
received. One priority emerged from all stakeholder groups --- the importance of revenue stability. Maintaining
the status quo during this review period will provide this stability and allow the task force to complete its work.
Inaction from the Legislature on continuing a modified hold harmless threatens to disrupt student learning
opportunities in every corner of the state, in particular for students with the highest needs.

The task force believes extending the existing compensatory revenue structure until its work is completed aligns
with the Legislature’s intent in creating the task force and supports informed, data-driven policymaking.

We appreciate the Legislature’s and Governor’s commitment to thoughtful review of education finance policies
and thank you for your consideration of this request. Members of the task force remain available to provide
information or answer questions as this issue is considered.

Respectfully submitted with unanimous support of all task force members present at the meeting on May 4,
2026:

Janey Atchison, Teacher Darius Husain, Charter Executive Director
Earl Athman, School Finance Chris Mills, Superintendent

Andrea Cecconi, Education Minnesota Kent Pekel, Superintendent

Leah Gardner, The Food Group Matt Shaver, EdAllies

Matt Grose, Superintendent Zena Stenvik, Superintendent

Tiffany Gustin, Minnesota School Boards Association



