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The Senate E-12 Bill dramatically reduces K-12 education funding as it balances its budget without using any accounting shifts or payment delays to meet its target of cutting E-12 by 7% .  The Senate uses $519 million of the federal stimulus revenue to offset the $972 million in reductions for FY10-11.  The reductions continue into the next biennium amounting to $1.004 billion in FY12-13.  The net reductions to school districts, after using money from the federal fiscal stabilization fund, is $273 per pupil in FY 2010 and $272 per pupil in FY 2011.
The Senate does not use any shifts or payments delays.  Comparatively, the Governor’s plan includes $1.3 million in aid payment and property tax recognition shifts while the  House shifts/payment delays total $1.8 billion.  The major components of the Senate bill include:

· Establishes a general Education ADM entitlement adjustment to subtract $544 million in FY10 and $424.4 million in FY 11.  In FY 12 and 13 there is a $271 million and $190.3 million subtraction respectively and $100 million in FY14 and The bill does not change the formula allowance, instead the adjustment is made as a percentage of the total ADM based on the February forecast 

· Establishes a consolidated levy by combining the equity, operating capital and transition levies.  The consolidated levy raises $227.3 million statewide in FY11 and increases to $428.7 million in FY12, and $584.9 million in FY13.   

· Q Comp is rolled out of the general education formula in FY11 but reestablished as a categorical program and the funding is capped at current levels. 

· Eliminates the safe schools levy maintenance of effort requirement for counselors, nurses, social workers, and school psychologists. 

· Continues and expands pre-kindergarten allowances at $6 million in FY10 and $8 million in FY13. 

· Waives the 2% staff development set aside for FY 2010-11. 

· Freezes integration revenue at FY09 levels for all districts.  (Governor’s recommendation)

· Provides alternative options for students who fail the Math GRAD. 

· Establishes statutory authority for alternative licensing programs, like New Teacher Project and Teach for America. 

Article 1, General Education

Minimum Number of Instruction

Senate:   Changes the length of school year requirement from days to hours.  Sets the minimum number of hours for kindergarten at 425, for grades one through six at 935 and 1020 hours for grades 7-12.  Gives the commissioner the authority to reduce aid if requirement is not met.  (Governor’s recommendation)
Consolidated Levy 

Senate: Establishes a consolidated levy by combining the equity, transition and operating capital levies.  The new levy raises $227.3 million in FY11, $428.7 million in FY12, and $584.9 million in FY13.  
Alternative Compensation Revenue /QComp

Senate: Provides $260 per pupil.  Does not accept the Governor’s recommendation to expand Q Comp to all districts.  

Referendum Recall

Senate:  Deletes provision that allows for a petition to place a referendum question on the ballot or recall a school referendum.

Learning and Development

Senate: Allows a district to use Learning and Development revenue for general education purposes for FY 2010-11. 

Safe Schools Levy

Senate:  Repeals the maintenance of effort requirement and allows revenue from the safe schools levy to be used for general education purposes for FY 2010-11. 
Article 2, Education Excellence

Home Schools

Senate:  Repeals some of the home school reporting requirements. 

Annual Report on Curriculum, Instruction and Student Achievement

Senate:   Requires that districts only publish a summary of the report in the local newspaper. 

Virtual Education Program

Senate:  Adopts Governor’s recommendation to establish several on line courses that will be available to districts for grades 6-12. 

World Language Proficiency Certificates

Senate:  Allows districts to issue world language proficiency certificates.

Staff Development
Senate:  Waives the 2% staff development set aside requirement for FY 2010-11. 

Graduation Tests/MCA’s

Senate:  

· Provides an alternative to obtain a diploma if a student does not pass the math GRAD.  Requires two retests and remediation, successful course completion. Requires putting the scores on the transcript.

· Changes the annual science assessments.  Required in one grade in grades 3 through 5 span, the grades 6 through 8 span, and any assessments at the high school level tht must include a life science and a chemistry or physics assessment.
· Requires that the commissioner, with consultation of stakeholders, identify a high school mathematics assessment by February 15, 2010 that is aligned with the math standards, and field tested to align in order to determine a passing score aligned with postsecondary entrance requirements. 

Fire Drill

Senate:  Reduces the number of required fire drills and lock down drills from 5 to 2.  Students must be present for the drills. 

Reading Requirements

Senate:  Defines reading requirements for reading instruction programs. 

Alternative Teacher Preparation Program

Senate:  Establishes an alternative licensing program in statute. Existing programs that meet the requirement will not have to renew its application with the Board of Teaching each year.  

Alternative Programs/Area Learning Centers

Senate/House:  Includes various clean up provisions proposed by MDE.

Temporary School Closing

Senate/House:  Permits a district to temporarily close a building or lease to another education entity for three or fewer years without holding a school closing hearing.

Superintendent Passage Rate Report

Senate/House:  Repeals.

Online Learning

Senate:  Beefs up on line learning requirements to align to state standards and make information available to the enrolling district. 

Charter Schools

Senate:  Includes many provisions to strengthen oversight, training, and requirements for charters and their authorizers.  Includes a provision to have a moratorium on for up to 36 months when a district school has closed or been consolidated.  Grants Commissioner authority to waive the moratorium if she determines the new school meets all criteria for a charter school and is not an attempt to keep open or relocate a school that would otherwise close.  Puts a cap on lease aid and allows aid to grow 3 percent.  It has been growing at a rate of 11 percent per year in recent years.  Requires a teacher to notify a school district by February 1 if they intend to leave to teach in a charter.

Reading Corp

Senate:  Funded at $1.5 million per year.

Summer of Success

Senate: Funds this Governor’s imitative at $1.5 million inFY10 and $3 million in FY11. 

Article 3, Special Programs

Special Education

Senate:  Includes agreed upon language that better aligns federal and state special education laws and rules in a number of areas.  These changes are the result of a negotiated agreement between special education advocacy groups and MSBA.  

MA Billing

Senate:  Increases the amount that DHS can take for department costs for MA billing from $350,000 to $370,000, the Governor asked for a bigger increase. 

Reasonable Transportation for Care and Treatment

Senate/House:  Includes language for notice requirements and reasonable transportation provisions for care and treatment facilities.

Article 4, Facilities and Technology

Alternative Facilities Aid

Senate: Eliminates aid for Saint Paul for three years and allows for a retroactive levy and revenue recognition for Pay 10.  Eliminates aid for Minneapolis in FY11 only.  Restores aid in FY 2013.  This is an attempt to even out the impact of the consolidated levy.  All other districts currently getting the aid will continue to have their levy offset by their aid amount. 

Article 5, Nutrition, Libraries and Accounting

Allows school districts to transfer from its operating capital account to it general fund up to $51 per pupil if the school board adopts a resolution declaring that the school district’s operating capital needs are being met.

Article 6, Early Childhood Education, Prevention, Self Sufficiency and Life Long Learning

Quality Rating System

Senate:  Establishing a quality rating systems.  Requires programs to have a minimum of 12 hours, and class ratio of 10 to 1.  

Pre-Kindergarten Allowances 

Senate:  Continues existing programs and expands to six additional sites the pre-kindergarten allowances. Appropriates $6 million in FY10 and $8 million in FY11. 

Encourages districts to use ARRA funding for early childhood education. Adds other language that would simplify the enrollment process.  

Early Childhood, Family Education and Adult Basic Education.

Senate:  Maintains funding at existing levels for programs.  
